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as provided for in section 15-218-35(a), the owner of 
the reserved housing or workforce housing unit may 
sell the unit at fair market value.  The authority's 
share of the equity in the reserved housing or 
workforce housing unit shall become due upon sale of 
the unit.  

(c) If the authority's percentage share of 
equity is less than one-half of one percent, or if the 
resale fair market value of the reserved housing or 
workforce housing unit is less than the original 
reserved housing or workforce housing unit sales 
price, subsection (a) shall not be applicable. 

(d) The authority shall determine the fair 
market value of the reserved housing or workforce 
housing unit at the time of original sale and also at 
the time of resale. 

(e) The resale price and terms shall be approved 
by the authority.  

(f) The authority's interest created by the 
provisions of this section shall constitute a 
lien on the real property and shall be superior 
to any other mortgage or lien except for: 

(1) Any mortgage created for the purpose of 
securing the payment of a loan of funds 
expended solely for the purchase of a 
reserved housing or workforce housing 
unit; 

(2) Any mortgage insured or held by a 
federal housing agency; and 

(3) Any mortgage or lien created for any 
other purpose provided that the 
authority has previously consented to 
the mortgage or lien in writing.   

(g) The owner of a reserved housing or workforce 
housing unit may at any time, via submission of a 
written application to the executive director, pay all 
or a portion of the authority's share of equity 
without selling or transferring  the reserved housing 
or workforce housing unit. The minimum amount of any 
partial payment of the authority’s share of equity 
shall be not less than twenty-five percent of the 
authority’s shared equity. This subsection shall apply 
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to all reserved housing units regulated under the 
authority’s administrative rules pertaining to 
reserved housing units.  

 
 
[Eff 11/11/11; am and comp              ]  (Auth:  HRS 
§§206E-4, 206E-5, 206E-7) (Imp:  HRS §§206E-4, 206E-5, 
206E-7) 
 
 

§15-218-42  Deferral of first option to purchase 
and equity sharing.  The authority may defer its first 
option to purchase and equity sharing in the following 
instances: 

(1) Transfer by devise, descent, or operation of 
law upon the death of a joint tenant or 
tenant by entirety; 

(2) Transfer to a relative who meets eligibility 
requirements upon death of the purchaser; 

(3) Transfer to spouse or children who meet 
eligibility requirements; 

(4) Transfer due to a property settlement 
whereby the spouse who meets eligibility 
requirements becomes the owner; 

(5) Transfer into an inter vivos trust in which 
the purchasers remain the primary 
beneficiary and does not affect their rights 
of occupancy; and 

(6) Transfer into a community land trust or 
other non-profit organization established to 
maintain or sustain long-term housing 
affordability.   

 
[Eff 11/11/11; am and comp     ]  (Auth:  HRS 
§§206E-4, 206E-5, 206E-7) (Imp:  HRS §§206E-4, 206E-5, 
206E-7) 
 
 

§15-218-43  Terms of reserved housing and 
workforce housing for rent.  Reserved housing and 
workforce housing units for rent shall be regulated 
for a period of thirty years from the date of issuance 
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